P | R) Reverse of Fortune: Global Grid Investment on the Rise in 2021

Distribution Network Investments (2016-2021)
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* |Investments in distribution grid have been declining at global level since 2016. However, the decline in grid
investment is likely to be reversed in 2021 with rising infrastructure spending in Europe and China — and major
plans announced in the United States resulting in overall CAGR of -1.4% for 2016-2021.

Distribution Transformer Market — Regional Overview
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* APAC market decrease by ~14% YoY in 2020. Most of the 2020 decline stemmed from a reduction in China
distribution sector, as targets for rural power grid expansion had been met and focus shifted to transmission
sector.

e EMEA region accounted for the 24% of the global transformer market; further split into Europe (13%) and MEA
(11%).

e The Americas totaled 27% of the global transformer revenue; with North America accounting for almost 20%. As
a consequence of the Covid-19 pandemic and the subsequent preventive measures, distribution transformer
market in North America was valued at USD 1.47 billion in 2020.



