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 Major economies in the Middle East (Saudi Arabia and the UAE) are divesting from the O&G sector and 

making big investments in diversifying the economy. 

 Huge investments for the development of infrastructure in the region are planned, which, in turn, will be 

driving the demand in the Middle East’s MV switchgear market. 

 Middle eastern switchgear demand is instigated by the network expansions to accommodate the 

infrastructure development projects and integration of renewables into the grid. 

 

Major economies in the Middle East (Saudi Arabia and the UAE) are divesting from the O&G sector and making huge 

investments in diversifying the economy amidst pushing for industrialization in the region. This has resulted in the roll 

out of renewables and infrastructure development plans, followed by network expansions which, in turn, are expected 

to drive the demand for MV switchgear in the region.  

 

Currently, the Middle East market accounts for around 10% of the global MV switchgear market in terms of revenue. 

The MV switchgear demand in the region is expected to grow with a CAGR of 5% from 2021-2026.   
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Key Demand Drivers in the Region 
 

 

Historically, the Middle East, as a region, has largely relied on fossil fuels to meet its energy requirements; however, 

owing to recent climate concerns and international commitments, the region is shifting towards renewables. A 

transition has been initiated in the energy mix of the region and the share of renewables in the generation capacity is 

gradually increasing during 2019-2020, the share of renewable capacity increased by 35%. Currently, less than 2% of 

the energy demand in the Middle East is met by renewables. 

 

As far as the renewable energy goals of the countries in the Middle East are concerned, the UAE is leading the region 

and aims to increase the contribution of clean energy in the energy mix from 25% to 50%, with renewable energy 

target of 44 GW by 2050. Saudi Arabia plans to increase the renewable generation capacity to 9.5 GW by 2023. Qatar 

is planning to increase its solar generation capacity to 2-4 GW by 2030 and reduce greenhouse gas emissions by 25% 

by 2030, while Kuwait has set a goal to generate 15% of electricity from renewables by 2030. Oman plans to fulfill 

10% of the electricity needs of the country from clean energy sources by 2025 and Bahrain plans to increase 

renewable contribution to 10% of the energy mix by 2035. 

 

It is expected that, if the region meets planned renewable energy targets, it will be able to reduce carbon emissions 

from the power sector by 22% in 2030. It is significant to note that in the first half of 2021, no contracts were awarded 

for oil-powered and gas-powered power plants in the Middle East and North African region, while contracts for 

renewable energy projects worth USD 2.8 Billion were awarded.  

 

 

 

Figure 1: Renewable targets of countries in the Middle East. 

Source: Power Technology Research 
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Figure 2: Key drivers of the MV switchgear demand in the Middle East. 

Source: Power Technology Research 

 

Infrastructure Developments 

 

Huge investments for the development of infrastructure in the region are planned, which, in turn, will be driving the 

demand in the Middle East’s MV switchgear market. For instance, in the KSA, Neom city project, with a planned 

investment of USD 500 Billion, is expected to be completed by 2029. On the other hand, King Abdullah Economic City 

project, with USD 59 Billion investment, is expected to be completed by the end of 2034. Additionally, Red Sea 

Tourism project, with planned investment of USD 9 Billion, is expected to be completed by the end of 2024.While, 

Jeddah Economic City project, with an investment of USD 28 Billion, is expected to be completed by August 2031. 

Similarly, in the UAE, the Mohammed Bin Rashid Real Estate Development Project, worth USD 28 Billion, is expected 

to be completed by the end of 2035, followed by the Abu Dhabi International airport expansion project with USD 6.8 

Billion investment. 

 

Network Expansions 

 

Middle eastern switchgear demand is instigated by the network expansions to accommodate the infrastructure 

development projects and integration of renewables into the grid. Approximately 430,000 MVAs planned in 

transmission capacity over 10 years will translate to capacity additions in the distribution segment of the region. To 

cater to the changing grid dynamics, it is estimated that Saudi Arabia will increase its HV transmission substations 

capacity by 214,000 MVAs by 2030. This will result in the construction of almost 560 transmission substations with a 

total of ~1,500 new power transformers by the Saudi Electric Company. Egypt increased the transmission capacity by 
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17.7%, by adding an additional 16,893 MVAs into the transmission network during the fiscal year 2020-2021.In Qatar, 

Kahramaa’s network is undergoing expansion to offset the increase in load. During 2020, a total of 856 new 

distribution stations began operations. Currently, to fulfil the growing demand Dubai Electric and Water Authority 

(DEWA) has invested USD 2.31 Billion in the expansion of its electrical network. Similarly, Abu Dhabi ‘s TransCo plans 

to add 4680 MVA by 2026. 

 

 

 

Looking Ahead 

Power Technology Research believes that the diversification of the economy, momentum in adopting renewable 

energy sources, and infrastructure development projects to promote tourism and industrialization are driving the 

demand for MV switchgear in the region. It is expected that the share of the Middle East in the global MV switchgear 

market will increase from around 10% to 12% to meet growing demand. The increase in demand will provide new 

opportunities to local as well as international suppliers of switchgear in the region. 
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